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EU & China trade relationship
ғҲ ῗ

¶ China is EU's second-biggest trading partner (after the US)Ҳ ԑ ᴯᵊЃ׃ ԓ Є

¶ EU is China's biggest trading partner Ҳ ᴯᵊ

¶ China is the EU's biggest source of imports and its second-biggest export market

Ҳ ԑ ₴

¶ Main imports from China are industrial and consumer goods, machinery and equipment, and footwear 
and clothing הҲ Ӏ ֥ ҟ ɻ ɻ

¶ Main exportsto China are machinery and equipment, motor vehicles, aircraft, and chemicals

Ҳ Ӏ ₴ ֥ ɻ ꜠ ɻ ֥

¶ EU-China trade in services amounts to more than 10% of total trade in goods, and the EU's exports of 
services make up 19% of EU's total exports of goods

-Ҳ ꜙ ҏЇװ10% ꜙ₴ ₴ 19%

¶ Lots of “sustainability potential”
ᶹ“H ἵ ”ג▄
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1. EU Green Deal

Å Reinvigorated & reinforced mandate to deliver trade sustainability!
ҿ & ῇ Ⱶ

Å Better implementation of existing trade agreements
ᴮ

Å Better new trade agreements, e.g. Paris agreement compliance
ᴮ Ї

Å Setting new climate and environmental standards, e.g. through trade
┼ Ṣ ‼Їᶡ

‒ Circular economy 

‒ Deforestation / forest degradation free products and value chains 

Ғ / ֥ ᴍẅ

Å Carbon border adjustment mechanism, to deliver EU climate goals
┼Ї Ṣ
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2. EU trade sustainability “toolbox”
Ņ Ί ņ

Trade policy tools Ί:

ÅEU free trade agreements (FTAs) + their Trade and Sustainable 
Development (TSD) chapter

(FTAs) Ὶ ( TSD)

ÅSustainability Impacts Assessments (SIAs) ᵆ

Trade implementation :

ÅFTAs include a process for sustainability disputes
҅ү Ԏ

ÅEU Chief Trade Enforcement Officer (since 2020)
Ѓ 2020 Є

ÅEU Online platform for sustainability breached (since 2020)
Ѓ2020 װ Є

https://ec.europa.eu/commission/presscorner/detail/en/ip_20_2134
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Trade relevant tools ῗ Ί:

ÅSustainability standards for products placed on EU market
֥ ‼

ÅE.g. EU Timber Regulation, EU Wildlife Trade Regulation, EU 
Conflict Mineral Regulation … 
ʃ ᶡʄɻʃ ꜠ ᶡʄɻʃ “
ᶡʄ

ÅThese tools will increase under EU Green Deal
Ґ ₴ Ί

2. EU trade sustainability “toolbox”
Ņ Ί ņ
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2. How well  is the “toolbox” working? 
Ņ Ί ņ ᵫК

ÅTrade agreement sustainability provisions should be 
implemented more effectively

‒ Better monitoring processes 

‒ More effective mechanisms to address non-compliance 

┼ ‟

ÅSustainability impacts assessments should treat environment 
in more comprehensive and robust manner

ᵆ װ Ὴ ɻ Ⱶ

ÅVerdict: lots of room for improvement!
Еד
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What are the drivers for trade sustainability in the EU?
꜠ ӍК־

ÅPush from EU Member States (e.g. France, the Netherlands)

꜠Ѓ ɻ ῒЄ

ÅPush from the EU Parliament (e.g. trade committee)

ᴰ ꜠Ѓ ᴰЄ

ÅVigilance and active participation of civil society       
(e.g. EU - Mercosur agreement)

ᴰ ғЃ - ΐ Є

ÅCitizen awareness & engagement (e.g. climate movement)

῎ ғЃ Ṣ ꜠Є
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3. EU and China as drivers for global circular economy?
Ҳ Ὴ ꜠ К

ÅCircular economy (CE) is a common interest in EU and China
Ҳ ΐ ⌐

ÅEU - China Memorandum of Understanding on CE (2018)
-Ҳ ῗԓ (2018)

ÅChina’s pioneering actions on national and international waste 
management, e.g. ban of contaminated waste imports
Ҳ Ὺ ∕ ꜠Ї

ÅGood basis for cooperation
ᵲ

[Image from Pixabay]

https://ec.europa.eu/environment/circular-economy/pdf/circular_economy_MoU_EN.pdf
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ÅCircular economy is a key to sustainablerecovery Č e.g. new 
business opportunities ῗ Č

ÅTrade can play a key role in supporting the global aspects of 
circularity Č global market creation 

װ Ὴ ῗ ᵲ ČῊ ∕

ÅCurrently, global circularity hindered by lack of common 
definitions and standards
╦Ї ԓ Ӕΐ ӎ ‼ЇῊ └

ÅEU and China trade could become the trend-–and 
standard –setter for global CE

Ҳ ҿῊ שׂ ‼┼
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3. EU and China as drivers for global circular economy?
Ҳ Ὴ ꜠ К
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Further reading …

Å IEEP (2020) EU trade policy review – public consultation opinion ῎ᴭ

Å IEEP (2020) EU Carbon Border Adjustment Mechanism – public consultation opinion ῎ᴭ

Å IEEP (2020) EU Generalised Scheme of Preferences (GSP) – public consultation opinion ῎ᴭ

Å IEEP and HBF (2020) A Green deal for EU trade and the environment

Å IEEP & Carolyn Deere (2020) Greening trade for a global, green, and just recovery

Å IEEP (2020) Making trade work for EU climate policy: Carbon border adjustment or product standards

֥ ‼

Å IEEP (2020) Sustainability criteria for deforestation-free commodities

Å IEEP (2019) EU circular economy and trade

Å IEEP (2019) Making trade deliver for biodiversity

https://ieep.eu/news/global-challenges-and-sdgs/ieep-s-response-to-the-public-consultation-on-the-eu-trade-policy-review
https://ieep.eu/news/global-challenges-and-sdgs/ieep-s-response-to-the-public-consultation-on-the-eu-s-carbon-border-adjustment-mechanism
https://ieep.eu/news/global-challenges-and-sdgs/ieep-s-response-to-the-public-consultation-on-the-eu-s-generalised-scheme-of-preferences
https://ieep.eu/publications/global-challenges-and-sdgs/an-eu-green-deal-for-trade-policy-and-the-environment
https://ieep.eu/news/greening-trade-for-a-global-green-and-just-recovery
https://ieep.eu/publications/making-trade-work-for-eu-climate-policy-carbon-border-adjustment-or-product-standards
https://ieep.eu/publications/global-challenges-and-sdgs/sustainability-criteria-for-deforestation-free-and-human-rights-compliant-agricultural-commodities
https://ieep.eu/publications/eu-circular-economy-and-trade-report
Towards post-2020 regime for biodiversity: making EU trade deliver for conservation
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Thank you!

mkettunen@ieep.eu


