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EU & China trade relationship
BREE S ERAS <R

China is EU's second-biggest trading partner (after the US) FEIZEBEE KB GUHF (URTEED
EU is China's biggest trading partner BXxEE R P E m AR 5 (A £

China is the EU's biggest source of imports and its second-biggest export market
HEREE R ARFEOREMFNE KL OMA

Main imports from China are industrial and consumer goods, machinery and equipment, and footwear
and clothing AP EHOMNEE~RETWFESEMA. PIHIEE. FHXEMARE

Main exports to China are machinery and equipment, motor vehicles, aircraft, and chemicals

MPEMEEHO~RENMIRE. HlzhZE. ML~ m

EU-China trade in services amounts to more than 10% of total trade in goods, and the EU's exports of
services make up 19% of EU's total exports of goods

B - E R SRS R SR 5 S8R 10% A £, BREEARSS O SEEE 54 O 2889 19%

Lots of “sustainability potentia
VFS RIS
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1. EU Green Deal
R GFEhE

* Reinvigorated & reinforced mandate to deliver trade sustainability!

A SETNLIE5E B 5 i AT M S E N TV TE
e Better implementation of existing trade agreements
MUPITUBENRE S E
* Better new trade agreements, e.g. Paris agreement compliance
MUFNRZNE, ETERNE
e Setting new climate and environmental standards, e.g. through trade
Hl EF B SARFIMEFRE, a8 A
— Circular economy {EIFZ5F
— Deforestation / forest degradation free products and value chains
ANEHR/ TR RBR I mAN E 5
e Carbon border adjustment mechanism, to deliver EU climate goals
i FEHEAHI, SSTIRESIRER
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2. EU trade sustainability “toolbox”
AR Z AT “TAE”

Trade policy tools RS EETLH:

 EU free trade agreements (FTAs) + their Trade and Sustainable
Development (TSD) chapter
BREEB A G E (FTAs) REBAZ AT HE4L & R (TSD) EiZ

» Sustainability Impacts Assessments (SIAs) AJ 34514 2 MR G
Trade implementation B 5 #1T:

* FTAs include a process for sustainability disputes
BERHRAGHES S —MEIEAHFE M FiniEF

e EU Chief Trade Enforcement Officer (since 2020)
BREEEERZITE (H20205F#)

e EU Online platform for sustainability breached (since 2020)
RREBA[FFé A R E 2 & (20204F LK)
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https://ec.europa.eu/commission/presscorner/detail/en/ip_20_2134

2. EU trade sustainability “toolbox”
BREERAS AT S “THE”

Trade relevant tools B5#HxT A:

» Sustainability standards for products placed on EU market
KX BB T 340 7= dm Y AT 40 M F e
 E.g. EU Timber Regulation, EU Wildlife Trade Regulation, EU

Conflict Mineral Regulation ...
!lﬂ»((&ﬂik*?f%ﬁ'b) v (BREBEERMMRZEG) « (BRI I5
Bl) <5

* These tools will increase under EU Green Deal
RBEGEhESETHHIEZLAETA
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2. How well is the “toolbox” working?
“TEMH" HBRWA?

* Trade agreement sustainability provisions should be
implemented more effectively
BRI TR St E B AT LM KRR
— Better monitoring processes % 3B 5N FE F
— More effective mechanisms to address non-compliance

EAAIHLHIRLIBIF R IE R

e
“

in more comprehensive and robust manneft Rl -
SRR ESE. sl isas i

 Verdict: lots of roomif
Gig: NEERAKRTE
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What are the drivers for trade sustamablllty in the EU?

BX 88 51 2 A FF M IR B E R T 4

 Push from EU Member States (e.g. France, the Netherlands)
REMERAENES QEE. fr=)

 Push from the EU Parliament (e.g. trade committee)
REFGHINSHER (MBEERS

* Vigilance and active participation of civil society
(e.g. EU - Mercosur agreement)

REHSHEGIIRRES S (NRE-mAEXETIFhE)

* Citizen awareness & engagement (e.g. climate movement)
AREBERMESS (NSRED))
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3. EU and China as drivers for global circular economy?

&K 28 1 o E REERRIE A 2 5T RO HER) & 7

e Circular ecc)r)-dmy (CE) is @ common interest imEU and China
B 55 2R R AR El Ry L B A s A 7 )

« EU- (2018)
XK B8 HR [E] X TR 22 5T H R A 55 = 3% (2018)

* China’s pioneering actions on national and international waste

management, e.g. ban.of contaminated waste imports
H [EEEAMEREIERER BRI Ta, W IEH O Z 55
&4

* Good basis for cooperatioh
RIFHE1EE AL
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https://ec.europa.eu/environment/circular-economy/pdf/circular_economy_MoU_EN.pdf

3. EU and China as drivers for global circular economy?

&K 28 1 o E REERRIE A 2 5T RO HER) & 7

* Circular economy is a key to sustainable recovery = e.g. new
business opportunltles BT A FEE 7 E’J?éfﬁi-)a&ﬁﬂ’lﬁm

* Trade can play a key role in supporting the global aspects of

circularity =» global market creation
2R 2 Al LUTE X PRI S Bk /5 T 4 1% X {EH=2> 2 BkhipH 0152

* Currently, global circularity hindered by lack of common

definitions and standards
Bal, BTz HLEENXRE, £KEIFZ RS

e EU and China trade could become the trend- — and

standard — setter for giebail,CE
BX 28 F e El 40 54 5 T sE R A £ BB IR &S IS B ARl E &
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Further reading ...

«  |EEP (2020) EU trade policy review — public consultation opinion 23 AR fiEKZE

e |EEP (2020) EU Carbon Border Adjustment Mechanism — public consultation opinion 23 AR {EK E AL

e IEEP (2020) EU Generalised Scheme of Preferences (GSP) — public consultation opinion 23 A fiESK &= I

* |EEP and HBF (2020) A Green deal for EU trade and the environment

. IEEP & Carolyn Deere (2020) Greening trade for a global, green, and just recovery

* |EEP (2020) Making trade work for EU climate policy: Carbon border adjustment or product standards

BAR B RATE e
* |EEP (2020) Sustainability criteria for deforestation-free commodities
. IEEP (2019) EU circular economy and trade r‘#

IEEP (2019) Making trade deliver for biodiversity _ i r FlIRls =1l | |
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https://ieep.eu/news/global-challenges-and-sdgs/ieep-s-response-to-the-public-consultation-on-the-eu-trade-policy-review
https://ieep.eu/news/global-challenges-and-sdgs/ieep-s-response-to-the-public-consultation-on-the-eu-s-carbon-border-adjustment-mechanism
https://ieep.eu/news/global-challenges-and-sdgs/ieep-s-response-to-the-public-consultation-on-the-eu-s-generalised-scheme-of-preferences
https://ieep.eu/publications/global-challenges-and-sdgs/an-eu-green-deal-for-trade-policy-and-the-environment
https://ieep.eu/news/greening-trade-for-a-global-green-and-just-recovery
https://ieep.eu/publications/making-trade-work-for-eu-climate-policy-carbon-border-adjustment-or-product-standards
https://ieep.eu/publications/global-challenges-and-sdgs/sustainability-criteria-for-deforestation-free-and-human-rights-compliant-agricultural-commodities
https://ieep.eu/publications/eu-circular-economy-and-trade-report
Towards post-2020 regime for biodiversity: making EU trade deliver for conservation
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